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Summary of the most important economic developments

The economic hardships of Syrians continued in August with the steady 
rise in the prices of basic items and the decline in the purchasing power of 
citizens. The regime lifted subsidies from new sections of society and there 
was a further decrease in the value of the Syrian pound against the dollar. 
Foreign investment was absent. Allies of the regime, namely Iran and Rus-
sia, continued to show lack of interest in the Syrian market and in supporting 
the regime, except for Iranian oil supplies — under the provisions of the 
Iranian credit line agreement — which alleviated the energy and fuel crisis 
to some extent.

Regarding the monetary situation, the Syrian pound lost more of its value 
against the dollar. The exchange rate of one dollar was 4200 pounds at the 
beginning of August and 4465 by the end of the month. In one year, the Syr-
ian pound lost a quarter of its value against the dollar, a drop of 970 pounds 
since August 2021, in a clear indication of the regime’s inability to stop this 
decline and the unwillingness of its allies, who are not interested in taking 
further risks, to help. Syria’s allies see such support as futile and useless 
especially when taking in account the international sanctions on Tehran and 
Moscow and the costs of the invasion of Ukraine on the Russian economy. 

The economic hardships of Syrians also continued in the areas controlled 
by the Syrian opposition and Turkey as well as in the areas controlled by 
Kurdish militias. This is despite the relative stability in the prices of basic 
items. Job opportunities remain scarce, the purchasing power of Syrians is 
weak, and there is a decline in UN and international support for local orga-
nizations and bodies working in these areas. The refugee and the displaced 
crises have also worsened.

The following report reviews the most important economic developments 
in Syria in August 2022.
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The Report

The economic conditions of the regime:

The haphazard economic policies of the regime continue to worsen the 
living conditions of Syrians in the areas under its control. The most promi-
nent of these was a leak about the regime’s intention to adopt a “support for 
those who deserve it” approach. Meanwhile, the regime lifted its support 
on August 18 from new groups of Syrians. These included agents who se-
cure governmental papers, recruiters and employers of domestic workers, 
customs agents, maritime professionals, and owners of cars whose engine 
capacity exceeds (3,000 cc) and whose cars were manufactured between 
2001 and 2008. The government also reduced the quantities of subsidized 
bread that is sold at a reduced price to some Syrians. 

In a new attempt by the regime to limit the decline of the exchange rate 
of the pound against the dollar — the exchange rate in the middle of the 
month amounted to about 4500 pounds per dollar — the Central Bank of 
Syria issued a statement on August 15 confirming its monitoring of the cir-
culation of the pound and its exchange rates. It threatened speculators with 
criminal prosecution and vowed to intervene in due course. On August 21, 
the Central Bank suspended the financing of all imports at the reduced rate 
of 2825 pounds, except for wheat, pharmaceutical supplies, and infant for-
mula. All other imports were allowed to continue to be financed by free mar-
ket exchange companies according to the mechanism that was previously 
followed. 

In an attempt to obscure the poor living conditions and the decline in the 
purchasing power, the president of the Syrian regime issued on August 18 
a decree exempting the old areas and markets of Homs, Aleppo and Deir 
Ezzor from restoration fees. Mortgage taxes for shops, workshops and build-
ings whose mortgage taxes were to be paid before this date until the end of 
2023 were also exempted. He also folded the claim on rents of real estate 
and vacant lots until the end of 2027, excluding sales and rent taxes in force 
under Law 15 of 2021.

On August 22, Bashar al-Assad issued a decree disbursing a one-time fi-
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nancial grant of a lump sum 100,000 Syrian pounds (about $20) to state 
workers and retirees, both civilian and military. On August 25, the regime’s 
Wounded Homeland project announced the disbursement of a one-time grant 
to the wounded and families of those killed by the auxiliary forces, amount-
ing to 100,000 Syrian pounds.   

This meager relief package coupled with the rise in prices and the decrease 
in incomes did not boost the markets and the demand for basic commodities 
continued to decline significantly. On August 2, the United Nations World 
Food Programme confirmed that the price of the food basket in Syria has 
increased by 45% since the beginning of the year reaching to about 318,000 
Syrian pounds ($79). This increase was impacted by the devaluation of the 
local currency and the effects that the Russian invasion of Ukraine has had 
on global prices.(1)

On August 24, Mohammed al-Akkad, a member of the Committee of Ex-
porters of Vegetables and Fruits, confirmed that there was a decrease in de-
mand for vegetables by 25% as a result of the decrease in the purchasing 
power and the decline in exports to the Gulf countries and Iraq.

Meanwhile, Syrian regime officials continued their policy of denial and 
disavowal of responsibility for the deterioration of economic and living con-
ditions. In early August, Damascus Chamber of Commerce board member 
Mohammed al-Hallaq called for an end to the blaming of the Ministry of In-
ternal Trade for the rise in prices and the regime’s inability to control prices. 
He said in a statement to a local radio: “Prices are like lives. They are in the 
hands of God, and no one has the ability to control them.”(2) On August 28, 
the head of the Securities and Financial Markets Commission in Damascus 
Abed Fadhliya said that it was difficult to meet the “rightful demand” of 
higher salaries and improved incomes, and that purchasing power could be 
increased by moving towards real agricultural commodity production. He 
pointed out that there are directives from the regime “to reduce unnecessary 
spending, so that the money does not go for unnecessary things.”(3)

These unrealistic statements came in light of the decline in the quantities 

(1)  https://www.syria.tv/177135

(2)  https://www.syria.tv/177091

(3)  http://syriasteps.com/?d=126&id=192687

https://www.syria.tv/177135
https://www.syria.tv/177091
http://syriasteps.com/?d=126&id=192687
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of wheat marketed for 2022, which amounted to about 511 thousand tons, 
as disclosed by the Director General of the Grain Foundation on August 2, 
indicating that Syria’s need for wheat ranges between two million and two 
million and 200 thousand tons annually. Similarly, Syria’s citrus production 
declined to about 40% of the 2018 season, which was one million and 100 
thousand tons. In 2020 and 2021, Syria produced 800 and 786 thousand tons 
of citrus, respectively. This year’s season is estimated at only 640 thousand 
tons distributed between the governorates of Tartus and Latakia (153 thou-
sand tons and 487 thousand tons, respectively). 

The regime raised the prices of fertilizers again despite the significant 
decline in most agricultural crops in a display of its inability to manage 
crises. The hike in prices coincided with a fertilizer shortage and the spread 
of fraudulent varieties. The new price of a ton of urea fertilizer exceeded 
two million and 400 thousand pounds. The price was about one million and 
300 thousand pounds previously. This meant that the price of a ton of urea 
fertilizer increased by more than one million pounds. Furthermore, the Agri-
cultural Cooperative Bank lifted subsidies on all types of fertilizers and said 
that they will be sold to farmers at the market price. The general manager 
of the bank asserted that in the previous season fertilizers were sold without 
any profit, and that the new price is the amount the bank pays to the General 
Company for Fertilizers in addition to a profit margin of 2 percent to cover 
the bank’s costs.

On August 17, the state-run newspaper Tishreen confirmed that 203 poul-
try farms in Tartus province known for raising broiler chicken had stopped 
production bringing the percentage of non-producing poultry farms to about 
72%. This was caused by the high prices of feed and heating fuel and pro-
duction losses. 

1. Economic activities of Iran, Russia, and the regime’s allies in 
Syria

Economic cooperation between the Syrian regime and its closest allies 
Russia and Iran continued to suffer from decline. No economic activities on 
the part of Russia were recorded and for the fourth month in a row support 
from the Iranian side was limited to oil shipments supplied under the terms 
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of the Iran-Syria credit line agreement that was renewed earlier this year. 
Three Iranian tankers arrived at the port of Baniyas. Meanwhile, Iranian 
delegations continued to hold fruitless meetings with Syrian officials. The 
most prominent of these was a meeting held on August 29 with the Minis-
ter of Agriculture, Mohammad Hassan Qatana, and an Iranian delegation 
headed by the Executive Director of the Syrian-Iranian People’s Friendship 
Association, Hassan Shakhsi. They discussed means of cooperation in the 
agricultural sector, agricultural production materials, and the import of trac-
tors and fertilizers.

As to the normalization of economic relations between the Syrian regime 
and other countries, there was no investment flow and no signs of projects 
being implemented. Meetings with delegations from Arab countries were 
held repeatedly, but they only resulted in media statements. For example, a 
new Syrian-Omani business council was announced at the beginning of Au-
gust. Similarly, the Syrian-Algerian business council was launched on Au-
gust 2. On August 11, a meeting was held between Samer al-Debs, head of 
the Damascus Chamber of Industry and its countryside, and the commercial 
attaché at the Iraqi embassy with the aim of facilitating the flow of Syrian 
goods to Iraq. Syrian Emirati talks were held between the Syrian Minister 
of Agriculture Hassan Qatana and the Chargé d’affaires of the UAE Embas-
sy to enhance agricultural cooperation. On August 9, the holding of a joint 
economic forum and the strengthening of economic relations was discussed 
by the president of the Jordan Chamber of Commerce Nael Kabariti and the 
regime’s Minister of Economy.

On August 23, the Syrian Trust for Development and the Arab Center for 
the Studies of Arid Zones and Arid Lands (ACSAD) signed a framework 
agreement aimed at finding sustainable solutions to the challenges of agri-
cultural development. The Syrian Trust for Development is an organization 
run by Asma al-Assad, wife of the regime’s president.

As drug shipments continue to flow from areas controlled by the Syrian 
regime to neighboring countries, the Egyptian Customs Authority issued a 
decision on August 4 to tighten control measures on containers and goods 
coming from Syria and Lebanon through various customs ports (land, sea 
and air). In order to intensify their efforts in combating the smuggling of 
narcotic substances x-ray equipment will be used to inspect all goods.(4)

(4)  https://www.syria.tv/177477 

https://www.syria.tv/177477
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The Jordanian army confiscated several quantities of drugs smuggled 
from Syria, the largest of which was on August 28 when it seized about 6.5 
million Captagon pills, 578 hashish blocks and 1876 Capsules of the drug 
Larica, according to the Jordanian News Agency Petra.(5)

2. Displacement and asylum

Since a political solution has not been reached yet, the refugee and dis-
placement crisis continued to worsen. On 22 August, UNHCR issued a warn-
ing that the situation of Syrian refugees in Jordan will turn into a humanitari-
an crisis within a few months due to lack of funding. Meanwhile, the Syrian 
refugees in Turkey are suffering from an escalation of incitement against 
them causing a significant increase in attempts by Syrians to migrate across 
the Turkish land and sea borders to European countries. This has also caused 
the rise in the number of attempts to migrate from the Lebanese coasts to 
Cyprus and Greece. Hundreds of Syrian refugees were subjected to ill-treat-
ment by the Greek Coast Guard while forcibly returning them to Turkish and 
Lebanese territorial waters.

Regarding the situation of Syrians in Turkey, the Turkish Interior Minister 
Süleyman Soylu announced on August 18 that the number of Syrians who 
obtained Turkish citizenship had reached 211,000 including 120,000 who 
are entitled to vote in the upcoming presidential elections.

On 4 August, the Center for Eurasian Strategic Studies (ASAM) and the 
Center for International Relations and Diplomacy of Turkey (MİD) orga-
nized a joint workshop titled “Voluntary, Safe and Honorable Return”. The 
Syrian-Turkish workshop took place at Ankara Haci Bayram Veli University 
(AHBV).

On 4 August, a Turkish human rights body filed a lawsuit with the prose-
cutor general of the Turkish state of Gaziantep against the Migration Depart-
ment affiliated with the Oğuzeli Center where Syrian refugees are detained 
before being deported. The lawsuit was filed following a report on violations 
by staff against the refugees there.

(5)  https://2u.pw/qCTud 

https://2u.pw/qCTud
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Regarding the situation of the Syrian refugees in Lebanon, the regime’s 
Minister of Local Administration, Hussein Makhlouf, claimed on August 15 
that there was a “consensus in vision” with the Lebanese side to return all 
Syrian refugees and not only 15,000 refugees per month as mentioned in the 
Lebanese plan. Although the Syrian regime has so far refused to approve 
the requests of some Syrians to return. These refugees are applying to re-
turn to Syria because of economic and security pressures in Lebanon where 
they are subjected to racist campaigns and incitement. They are also facing 
difficulties securing their daily needs because of the dire economic crisis in 
Lebanon. On August 25, the Union of Relief and Development Associations 
(URDA) in Lebanon announced that it was going to definitively abandon all 
Syrian refugee camps it was sponsoring in the Arsal region. It justified this 
action with the pressures exerted by the poor economic situation and lack of 
donations.

On 18 August, there was a large fire in the Martyrs Syrian refugee camp in 
eastern Lebanon that resulted in some camp residents sustaining burns and 
in material damage.

As to the situation of displaced Syrians in northern Syria, violations and 
insecurity continued to dominate the SDF-controlled camps of the families 
of ISIS fighters. On 10 August, the SDF-affiliated Internal Security Forces 
Asayish found the bodies of three people killed by gunfire in al-Hol camp 
east of al-Hasakah according to local networks. Two children died and oth-
ers were injured on August 7 by a fire in al-Tuwayneh camp for displaced 
people west of al-Hasakah in northeastern Syria.

3. Index of living conditions in various areas of control

The living conditions index tracks the prices of 36 basic commodities and 
services identified inside Syria through a monitoring network that covers 
the entire country and is based on internationally recognized principles. The 
index categorizes the incoming price lists according to area of political con-
trol and calculates prices in the different governorates in each area of control 
separately. The index analyzes average prices and calculates the percentages 
of monthly variations while outlining the main economic variables that af-



Harmoon Center For Contemporary Studies

10

fect the lives of consumers.

The above table shows the difference between SDF and opposition areas 
compared to regime areas. It uses prices in the regime-held areas set at 100% 
for comparison.

The index compares the average prices of the four categories mentioned 
in the table among the different areas of control in Syria. It uses the prices 
in regime-held areas set at 100% for comparison. The index shows that the 



Harmoon Center For Contemporary Studies

11

average prices of foodstuffs and supplies in areas controlled by SDF is lower 
than the regime-held areas and is equal to 75% of it. The average prices of 
foodstuffs and supplies in opposition-held areas are equivalent to 109% of 
that in the regime-held areas. It also shows that the average fuel prices in 
areas outside the control of the regime (opposition and SDF) are lower than 
the average prices in regime areas and equal to 57% of it. The comparison 
shows that the average price of medical services in SDF-held areas is lower 
and equal to 54% of the average price in regime areas, while the average 
price of medical services in the opposition-held areas is 198% of that in 
the regime-held areas. The average price of internet services in SDF-held 
areas is higher than the average price in regime-held areas reaching 184% 
of regime area prices, while the average price of internet services in oppo-
sition-held areas is equivalent to 124% of that in regime-held areas. The av-
erage price of wastewater services stabilized in opposition-held and (SDF) 
areas and are significantly lower than the average price in regime-held areas 
and equivalent to 50% and 37%, respectively. 
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The following table shows the prices of basic foodstuffs in the various 
areas of control comparing prices in August to the average prices in the last 
six months of 2022:
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The following table shows energy prices and prices of some basic services 
in the various areas of control comparing prices in August to the average 
prices in the last six months of 2022:
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4. Living conditions in regime-controlled areas

There was a further decline in the purchasing power and the most out-
standing indicator of this was the significant decline in the movement of 
buying and selling in the markets. The decline in living conditions was ex-
acerbated because of price hikes that affected most goods, a near-immediate 
result of the rise in gasoline prices and other complex factors: the rise in the 
exchange rate; the devaluation of the Syrian pound; the scarcity of materials 
due to monopoly; the decision of the Central Bank of Syria not to finance 
imports at a reduced dollar price, which contributed to an immediate and 
remarkable increase in prices; and the exclusion of more categories from 
government subsidies.

On August 18, the government raised the prices of textbooks based on 
a decision it had made two months ago. The price per grade of secondary 
school textbooks needed for the year became 50,000 pounds equivalent to 
half the monthly wage of a government employee. Secondary school year-
ly supplies that are paid at the beginning of the school year costed families 
about 300,000 pounds equivalent to 3 months’ worth of government em-
ployee wages. 

Providing for the basic needs of a family became increasingly difficult. 
On August 20, the regime reduced the amount of smart card bread allowance 
for one person from four bundles of bread to three. The allowance for two 
people decreased from six to five bundles. There was also an increase in the 
prices of dairy, cheese, eggs, sugar, rice, infant formula, red meat and flour.  

As to the health sector, the General Authority for Children’s Hospital in 
Damascus raised on 18 August the prices of services provided to patients by 
large margins. The outpatient examination fee rose from 200 to 500 pounds. 
The fee for a specialized clinic visit became 1000 pounds. On 23 August, the 
head of the ambulance department at Ibn al-Nafis hospital, Zafer Salloum, 
and a medical source at Daraa hospital reported that there was a shortage 
of many medical supplies and materials including sterile gloves, catheters, 
diabetic serums, gauze and some vital prescription drugs. 

On August 5, the regime raised the fees for traffic violations to a minimum 
of 25,000 and a maximum of 500,000 pounds.

There was a marked shortage of teachers in various fields in As-Suwayda 
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governorate due to low salaries and the weak purchasing power of the Syrian 
pound. A large number of teachers have resigned and are forced to consider 
immigration in search of jobs that could improve their living conditions.

Energy and fuel crisis

Despite the arrival of supplies via 3 Iranian ships to Baniyas — two of 
which carried diesel and one crude oil(6) — the regime raised on August 7 the 
prices of subsidized and unsubsidized gasoline under Resolutions 2109 and 
2110 of the Ministry of Internal Trade and Consumer Protection. Subsidized 
gasoline rose from 1100 to 2500 per liter. The price of unsubsidized gasoline 
that is linked to the smart card increased from 3500 to 4000 pounds per liter. 
The price of 95 octane gasoline rose from 4000 to 4500 pounds per liter.

The rise in the price of gasoline was reflected in multiple goods and ser-
vices. Transport fares (by car) increased by 60% to 100%. According to 
Mohammed al-Hallaq, a member of the Council of the Damascus Chamber 
of Commerce, it will take five weeks to determine the repercussions of the 
decision to raise gasoline prices.

Regarding the gas situation, there was significant shortage of household 
cylinders in regime-held areas. On August 2, regime’s Gas Company direc-
tor in Damascus and its countryside announced that the gas plant was pro-
ducing between 14,000 and 15,000 cylinders daily, while the area needed 
between 20,000 and 23,000 cylinders per day.(7)

The power outage crisis continued. In most areas controlled by the regime 
power was out for about 11 hours in each 12-hour period.

On August 10, the Ministry of Oil and Mineral Resources issued a report 
disclosing details about the quantities of crude oil extracted in Syria during 
the first half of this year. According to the report, oil production reached 
about 14.5 million barrels with an average daily production of 80.3 thousand 

(6)  On August 19, an Iranian oil tanker unloaded about one million tons of crude oil, or approx-
imately 7 million barrels, at the port of Baniyas on the Syrian coast. The “Athar Press” website 
quoting a source close to the regime, reported the arrival of another tanker carrying about 2,000 
tons of domestic gas. https://www.syria.tv/179577

(7)  https://www.syria.tv/177201 

https://www.syria.tv/179577
https://www.syria.tv/177201
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barrels, of which the regime hands over 14.2 thousand barrels per day to 
refineries. The report claimed that the United States was receiving 66 thou-
sand barrels per day from fields in areas controlled by the SDF in the east of 
the country. As to gas, production reached about 2 billion m3, according to 
the report, with a production rate of 11.3 million m3/day of which 11.1 mil-
lion m3/day was of clean gas. The total production of gas for domestic use 
reached 42 thousand tons (12 thousand tons from refineries + 30 thousand 
tons from gas factories) equivalent to 234 tons / day.(8)

The Ministry of Foreign Affairs of the Syrian regime disclosed in a letter 
addressed to the President of the Security Council and the Secretary-Gener-
al of the United Nations that Syria’s losses between 2011 and the middle of 
this year in the oil and gas sectors amounted to $107.1 billion. The ministry 
demanded compensation from the international coalition and funding for 
early recovery projects and the reconstruction process. The Syrian regime 
estimated indirect losses at $82.9 billion.(9)

(8)  https://sp-today.com/news/18052 

(9)  https://www.syria.tv/180901 

https://sp-today.com/news/18052
https://www.syria.tv/180901
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5. Living conditions in opposition-held areas of northern Syria

Citizens in opposition-held areas in northern Syria faced several crises: 
low wages, unemployment, and a hike in the prices of basic goods and ser-
vices. These were in addition to the decline in the level of response from 
international organizations and bodies to food and health needs. This has 
contributed to a deterioration in the living conditions of the population as 
well as the displaced. The team of observers at Harmoon Center recorded 
varying increases in the prices of most basic foodstuffs and pharmaceuticals 
as well as services. There were increases in the prices of bread, vegetables, 
meat, eggs, medicine, health services, diesel, and rents.

In early August, the cities of northern Aleppo witnessed protests by med-
ical staff demanding better work conditions and a reduction in the salary 
gap between Syrian and Turkish staff. During the protest, members of the 
“civilian police” attacked journalists and media personnel who were trying 
to cover the protests.

Harmoon observers recorded the entry of about 400 UN aid trucks from 
Turkish territories through Bab al-Hawa border crossing. On August 7, they 
recorded the entry of an aid convoy to opposition-held areas from the Tarn-
aba crossing, the sixth convoy to enter from regime-controlled areas during 
the last three months.
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6. Living conditions in areas controlled by the Autonomous Ad-
ministration (SDF)

The prices of most basic items were stable. Basic goods crossed into re-
gime-controlled areas and there was a hike in the prices of sugar, dairy, ol-
ives, bread, eggs, and red meat.  

As to the energy and fuel crisis, the cities of northeastern Syria under the 
control of the SDF suffered from a shortage of gasoline and long hours of 
electricity rationing.

The cash liquidity crisis continued adding to the new hardships experi-
enced by the farmers in the area. The Agricultural Society Development 
Company affiliated with the Economic Committee of the Autonomous Ad-
ministration was late in paying for wheat crops and thus threatening the 
farmers’ ability to buy supplies for the following season. 

Furthermore, the Autonomous Administration continued to impose ad-
ministrative measures aimed at controlling the daily lives of the population. 
In mid-August, it announced a decision to remove all market stalls and vend-
ing carts in the markets of Al-QuTali (Shawaya) and Tal Abyad Street be-
tween the roundabouts of Dalla and As-Saa. They gave the sellers 24 hours 
to remove their stalls and carts without providing alternatives that could help 
them secure a source of income.

On August 16, there was a strike by taxi drivers in the city of Qamishli. 
The drivers assembled in front of the headquarters of the Hydrocarbons de-
partment to protest the reduction in the amounts of subsidized fuel provided 
to them through the smart card.
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Appendix
Goods and Services Included in the Index

5. Food supplies4. Real estate3. Basic Services     2. 
Feed

1. Fuel and 
energy 

5.1 Tomatoes4.1 Rents3.1 Internet2.1 Bar-
ley1.1 Gas

5.2  Potatoes4.2  Sale pric-
es of houses3.2 Electricity 2.2 Hay1.2 Gasoline

5.3 Cucumbers3.3 Drinking 
water1.3 Diesel

5.4 Olives3.4 Wastewater 
5.5 Rice3.5 Doctor visits

5.6 Bulgur wheat3.6 Hospital stay
5.7 Sugar3.7 Painkillers

5.8 Flour3.7 Antihista-
mines 

5.9 Lamb3.8 Antidiar-
rheals

5.10 Veal
5.11 Chicken 
5.12 Bread

5.13 Olive oil
5.14 Sunflower oil

5.15 Fresh milk
5.16 Baby formula 

(powder)
5.17 Eggs

5.18 Vegetable ghee
5.19 Yogurt

5.20 Tea

Note: The index is based on 36 basic needs mentioned in the above table.
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