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Summary of the Most Significant Economic Developments 

The economic condition in Syria is becoming more and more difficult in 
the areas under regime control as international support for the daily needs of 
civilian is declining and the Syrian regime is unable to find solutions to the 
various economic crises facing its citizens. Meanwhile, Syrians are finding 
it increasingly formidable to provide for their families and meet their basic 
needs.

In the areas controlled by the Syrian regime, the fuel and energy crisis 
continues to be the most urgent challenge, and the repercussions of its sever-
ity on various sectors is unprecedented. The energy shortage caused a total 
blackout for two days (June 18 and 19) in all regime-controlled areas, and 
electricity rationing increased to unprecedented levels. Furthermore, there 
was a water shortage emergency due to the scarcity of fuel needed to run 
pumping stations, a transportation crisis, and the suspension of both public 
and private industrial production, which led to an increase in prices.

Despite the slight decrease in the exchange rate of the Syrian pound against 
the dollar — it reached 3990 Syrian pounds at the beginning of the month 
and 4020 Syrian pounds at the end of the month — the prices of some basic 
goods recorded relative increases. Meanwhile, the regime continued to lift 
subsidies for certain groups of engineers, doctors, dentists, pharmacists and 
lawyers. 

As living and economic conditions continue to deteriorate in Syria, a Brit-
ish report ranked Damascus the least liveable city in the world. Despite this, 
the regime continues to propagandize fake economic achievements and in-
vestments that are not evidence based and adopts floundering policies that 
only increase the suffering of Syrians.

The following is a review of the most significant developments in eco-
nomic and living conditions in Syria in June 2022.
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The Report

1. The Economic Conditions of the Regime

The government of the Syrian regime accelerated its efforts in lifting sub-
sidies from various segments of Syrian society as it promotes extensive and 
misleading information about new investments. It has been licensing proj-
ects, publicizing invitations to invest in Syria, and advertising earnings from 
unrealized revenues. All of this with the aim of hiding the reality of the dete-
riorating economic and living conditions. In fact, there was news of oppor-
tunities, investment projects, and memoranda of understanding and cooper-
ation being undertaken with several countries, such as Iran, China and Iraq. 
Meanwhile, none of the projects have been identified, their content has not 
been revealed and there is no concrete evidence of any of the opportunities 
the government claims to have found.   

Even though the exchange rate of the Syrian pound against the dollar did 
not decline much — it reached 3990 Syrian pounds at the beginning of the 
month and 4020 Syrian pounds at the end of the month — the biggest crises 
was the acute shortage of fuel and energy and its negative impacts on facto-
ries both public and private, most of which had to halt operations. Prices rose 
due to the prohibitive costs of production, transportation and refrigeration. 

On June 29, to boost its cash revenues, the regime raised the price of a 
court fee stamp to 2,000 Syrian pounds.

To reduce expenses, the government announced the exclusion of phar-
macists, doctors, engineers and dentists, whose service period exceeded ten 
years, as well as engineers who own offices from support through smart 
cards.

As to the deterioration of the real estate sector, the licenses of 38 real estate 
development companies were cancelled. Of those 35 had an initial license 
and 3 a final license. The head of the Damascus branch of the Syndicate of 
Engineers, Hussein Tina, announced on June 6 that due to non-completion 
of licenses and non-payment of financial obligations, the Syndicate has re-
ceived only 2 building licenses since the beginning of 2022.
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On June 8, director of Syrian International Freight Forwarding & Logistics 
Association, Elias Daoud, announced that import and export have declined 
substantially during the past 15 months due to the obstacles caused by res-
olutions 1070/1071 related to the financing of imports and export pledges. 
He pointed out that even though the exchange rate was controlled following 
the two resolutions, export of commodities pledged in exchange for foreign 
currency increased, causing the availability of goods in Syrian markets as 
well as exports to decrease.

On June 17, secretary of the Damascus Chamber of Industry and its coun-
tryside, Akram Al-Hallaq, claimed that the production sector in Syria was 
“growing and expanding” and that “the investment environment in Syria is 
currently a hundred times better than its equivalent in Jordan, Egypt, Algeria 
and other countries.” He added that “there is an infrastructure for investment 
in the regime-controlled areas in Syria, and that there are no obstacles to the 
implementation of any investment projects as the country is largely open to 
receiving all investors who wish to invest in Syria.”(1)

On June 7, the Central Statistics Office of the regime claimed that the un-
employment rate reflected in the labor force data has decreased from 31.2% 
in 2019 to 20.9% in 2020, despite the drop in GDP, the high inflation rate, 
and the deteriorating economic and living conditions. The validity of these 
figures was questioned by Rasha Seroub, an economic researcher, in state-
ments she made to Al-Watan newspaper. She wondered how it was possible 
for the unemployment rate to go down when the country was going through 
an economic crisis in 2020, such as the total and partial bans and the coming 
of American sanctions (Caesar Act) into effect.(2)

On  a different note, the purchase price for one kilogram of cotton crop 
sold by farmers was set by the Prime Minister of the Syrian regime at 4,000 
Syrian pounds for the 2022 season, equivalent to less than one US dollar. On 
June 27, the General Organization for Feed set the purchase price of fodder 
barley sold by farmers at 1,600 Syrian pounds, with an incentive bonus of 
200 pounds per kilogram.

The Director of Raqqa Agriculture, Muhammad al-Khadli, revealed that 

(1)  https://www.syria.tv/171319

(2)  https://www.syria.tv/170013

https://www.syria.tv/171319
https://www.syria.tv/170013
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all areas planted with rainfed wheat and barley crops in Raqqa governorate 
are not harvestable. He explained that the area to be cultivated with irrigated 
wheat in the countryside of Raqqa (which is under the control of the regime) 
was 20,937 hectares, of which only 16,500 hectares were planted, and that 
the area to be cultivated with irrigated barley was 2027 hectares, of which 
only 546 hectares were planted.(3) 

On June 21, Lebanon, Syria and Egypt signed — after years of negotia-
tions — an agreement to transport 650 million cubic meters of gas annually 
from Egypt to Lebanon via Syria in a ceremony held at the Lebanese Minis-
try of Energy in Beirut. 

The Worsening of the Fuel and Energy Crisis 

The fuel and energy crisis worsened in an unprecedented manner in the 
areas controlled by the regime despite the regime’s repeated promises that 
the fuel crisis is going to ease and despite the arrival in June of two Iranian 
oil tankers.

Citizens in the various governorates under the control of the Syrian re-
gime suffered from fuel shortages and increases in the hours of electricity ra-
tioning. This resulted in a stifling transportation crisis and the disappearance 
of fuel gas amid power outages that lasted about 20 hours a day. Meanwhile, 
private sources confirmed to Syria TV that the main reason for the lack of 
energy supplies is the inability of the Syrian regime to pay for expensive fuel 
from Iran, who in seeking to supply its treasury with foreign currency wants 
to sell its oil to the highest bidder. (4)

On June 26, the Ministry of Electricity of the regime raised the price of 
kilowatt/hour consumed by hotels exempt from rationing from 375 Syrian 
pounds to 800 pounds, in addition to 20% taxes, which brought the price to 
960 pounds, an increase of more than 260%. 

On June 25, the regime reduced the quantities of fuel allocated to gas sta-
tions. It was decided that about 4 million and 200 thousand liters of diesel 
and about 3 million and 600 thousand liters of gasoline would be distributed 

(3)  https://www.syria.tv/170695

(4)  https://www.syria.tv/171299

https://www.syria.tv/170695
https://www.syria.tv/171299
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to Syrian cities per day. This is according to the production capacity of the 
Banyas refinery, knowing that the actual need of the country is about 8 mil-
lion liters of diesel and 5 million and 500 thousand liters of gasoline per day.(5)

On June 29, the head of Al-Arqoub Industrial Zone in Aleppo said that 
most factories have ceased operations due to the lack of diesel fuel except 
those that have contracts to fulfill. They are forced to buy a liter of diesel 
from the black market at a price of up to 7,000 Syrian pounds. He added that 
“industrialists have not received a single liter of diesel for more than a month 
now, and some who have registered and paid for diesel have not receive it,” 
stressing that “many industrialists do not dare to sign new contracts.”(6)

The news about the regime’s inability to secure fuel has been circulating 
even within the regime’s People’s Assembly meetings. On June 28, parlia-
ment member Zuhair Tinawi said that the fuel crisis will remain, especial-
ly that the black-market price of a tank of gasoline is now approximately 
150,000 Syrian pounds and the price of a liter of diesel has reached 7,000. 
He confirmed in statements to Al-Watan newspaper that the increase in dis-
tribution announced by the Ministry of Oil estimated at 400,000 liters for 
gasoline and 300,000 liters for diesel per day is small and insufficient.(7)

It seems that the fuel crisis and the shortage of gas and electricity pro-
duced from the generation stations are not on their way to a breakthrough, 
despite the announcement on June 5 by the regime’s Ministry of Oil and 
Mineral Resources that a gas well (Zamlat al-Mahr 1) in Palmyra east of 
Homs suburbs, with the capacity of producing 250 thousand cubic meters 
per day, has entered the production stage. The Director General of the Syrian 
Petroleum Company expected that the daily production of the Zamlat al-
Mahr field would reach between 500,000 and 600,000 cubic meters before 
the end of this year.(8)

(5)  https://www.syria.tv/172469

(6)  https://www.syria.tv/172979

(7)  https://www.syria.tv/172823

(8)  https://www.syria.tv/169759

https://www.syria.tv/172469
https://www.syria.tv/172979
https://www.syria.tv/172823
https://www.syria.tv/169759
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In an effort by the regime to reduce the demand for fuel, the Damascus 
governorate issued a decision on June 9 to stop the work of internal trans-
port services on Fridays. This means that transport will be suspended on two 
days a week. A previous decision had cut Saturday transport fuel allocations.
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2. Economic Activities of Iran, Russia and the Regime’s 
Allies in Syria

For the third month in a row, the number of official Iranian and Russian 
economic delegations declined. Iranian activities were limited to talks be-
tween the governor of Tartous, the head of the office for developing eco-
nomic relations between Syria and Iran, Abbas Akbari, and the accompa-
nying delegation. The talks were held on June 26 in Tartous to revitalize 
the economy and increase investment opportunities there. No specifics were 
disclosed. On June 6, the regime’s Ministry of Internal Trade and Consumer 
Protection announced that it had officially approved, from the beginning of 
the year until the end of May, the establishment of 13 new companies with 
the participation of Iranian investors in the following sectors: Trading in 
building materials, cladding, decoration and restoration, trading in electri-
cal, electronic and food materials, clothing, computers and furniture, media 
equipment and devices, film, television, theater and radio production, and 
trading, developing and managing software applications. The companies in-
cluded are Hawa Sharqi, Zareen Trading, Saqeel Trading, Sabia, Adamac 
Trading and Consulting, in addition to Carridge Trading, which founded by 
Iranian businessmen and an Afghan investor.

As to economic relations with China, the annual general meeting of the 
Syrian-Chinese Business Council was held on June 5 headed by Muhammad 
Hamsho, head of the Syrian-Chinese Business Council. Present in the meet-
ing were: Feng Biao, the Chinese ambassador to Damascus, Muhammad 
Hassanein Khalil Khaddam, the Syrian ambassador to China, several mem-
bers of the People’s Assembly, the President of the Chamber of Industry 
of Damascus and its countryside, the President of the Aleppo Chamber of 
Commerce, the President of the Chamber of commerce of Damascus coun-
tryside province, and the President of the Syrian-Emirati Business Council. 
The talks included discussions around opening a sea and air freight line as 
well as a joint free zone. No concrete plans were put down in writing.
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On June 29, China delivered 100 transport buses for internal use to the 
regime’s government, as part of the second batch of its kind days after the 
regime received 6 trucks from the Republic of Belarus, an ally of Moscow.(9)

(9)  https://www.syria.tv/172957

https://www.syria.tv/172957
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3. Displacement and Asylum

The Syrian refugee and displacement crisis continues at the regional level, 
especially in Lebanon and Turkey. On June 1, the Turkish Minister of Inte-
rior, Suleiman Soylu, held a meeting in Ankara to introduce the project of 
building 100,000 new brick houses in Idlib. He explained that the number 
of houses which have been built so far is about 60 thousand homes in 259 
locations in northern Syria.

On June 22, a group of Syrian civil society organizations in Turkey issued 
a joint statement directed to the Turkish public about the presence of Syrian 
refugees in Turkey and their efforts to return to their country. They called for 
the refugee issue to be excluded from politicization and polarization and to 
reject its use as an electoral card. The statement emphasized that “Syrians 
adhere to the right to return to Syria when safe and appropriate conditions 
are available in terms of both security and politics.”

In Lebanon, officials renewed their determination to return Syrian refu-
gees to Syria, despite the lack of conditions for their safe return. On June 
3, the Lebanese Minister of Foreign Affairs in the caretaker government, 
Abdullah Bou Habib, announced that Beirut would not cooperate with the 
Europeans regarding keeping the Syrian refugees in his country and called 
for the coordination of Europeans with the Syrian regime about this.

While the United Nations announced on June 20 the launch of a 2022 plan 
worth $3.2 billion to address the effects of the Syrian refugees in Lebanon, 
the Lebanese Prime Minister, Najib Mikati, said in an exclusive interview 
on Arab TV on June 23 that his government may have to deport every Syr-
ian refugee who does not have a work permit or official residence in Leb-
anon. He said that the current Syrian presence in Lebanon “may lead to a 
demographic change in the country, and decisions must be taken within this 
framework that take into account international laws.”

The siege of al-Rukban camp on the Syria-Jordan border by regime forc-
es continued as they stopped providing the displaced people residing there 
with drinking water and food aid, at a time when Jordan, for more than two 
years now, has refused to allow the UN humanitarian aid convoys to cross 
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its lands.

Regarding the camps of the families of ISIS fighters run by SDF in north-
eastern Syria, the United Nations renewed its condemnation of the interna-
tional disregard for the thousands of detainees in Al-Hol camp. On June 6, 
a United Nations delegation accompanied by the head of the Iraqi Security 
Apparatus, visited Al-Hol camp in the eastern suburbs of Al-Hasakah, to 
study the possibility of releasing the ISIS families detained inside that camp. 
On June 21, Belgium returned 16 children and 6 mothers of ISIS families 
who had Belgian citizenship from the Al-Rouj camp in an SDF-controlled 
area in northeastern Syria.

Regarding the situation of displaced Syrians in northern Syria, the Syrian 
Response Coordination Group warned on June 21 of the extreme vulnerabil-
ity of more than 4.3 million civilians including 1.5 million displaced people 
in camps and random sites. Their condition does not meet the minimum 
standards for emergency shelter and sanitation.

In an attempt by the regime to promote its claims that the conditions for 
the return of refugees are met, a Russian delegation visited the Syrian capital 
in mid-June to follow up on the work of the Refugees conference. However, 
what was published after the conference did not address the mechanisms 
that could ensure the refugees’ return, which Russia and the Syrian regime 
constantly promote.
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4. Index of Economic Conditions in Areas Under Regime 
Control

The living conditions index tracks the prices of 36 basic commodities and 
services identified inside Syria through a monitoring network that covers 
the entire country and is based on internationally recognized principles. The 
index categorizes the incoming price lists according to area of political con-
trol and calculates prices in the different governorates in each area of control 
separately. The index analyzes average prices and calculates the percentages 
of monthly variations while outlining the main economic variables that af-
fect the lives of consumers. 
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The index compares the average prices of the four categories mentioned 
in the table among the different areas of control in Syria. It uses the prices 
in the regime-controlled areas set at 100% for comparison. The index shows 
that the average prices of foodstuffs and supplies in areas controlled by SDF 
is lower than the regime-controlled areas and is equivalent to 78% of the 
prices in the regime-controlled areas. The average price of food and supplies 
in the opposition-controlled areas are equivalent to 120% of that in the re-
gime-controlled areas. It also shows that the average fuel prices in areas out-
side the control of the regime (opposition and SDF) are less than the average 
prices in areas controlled by the regime and equivalent to 30% of the average 
prices in the regime areas. The comparison shows that the average price of 
medical services in the SDF-controlled areas is less than in the regime-con-
trolled areas (55% of that), while the average price of medical services in the 
opposition-controlled areas are 186% of that in the regime-controlled areas. 
The average price of internet services in the SDF-controlled areas is higher 
than the average price in the regime-controlled areas, reaching 170 %, while 
the average price of internet services in the opposition-controlled areas are 
equivalent to 77% of that in the regime-controlled areas. The average price 
of water and wastewater services have stabilized in the opposition-controlled 
and (SDF) areas and are significantly lower than the average price in the 
regime-controlled areas, equal to 29% and 34% respectively. The average 
rent for housing was lower in SDF-controlled areas, 89% of the average rent 
in regime-controlled areas. In opposition-controlled areas average rent was 
higher, 117% of average rent in regime-controlled areas.
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 The following table shows basic food prices in various areas of control 
comparing June prices to the average prices in the first six months of 2022:
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The following table shows energy prices and prices of some basic services 
in the various areas of control comparing June prices to the average prices in 
the first six months of 2022:

Note: The appendix contains the list of goods and services included in the 
index.
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5. Living Conditions in Regime-Controlled Areas

The suffering of Syrians in the areas under the control of the regime con-
tinues with varying daily increases in the prices of foodstuffs and basic goods 
and services. Despite the relative stability of prices many families were un-
able to secure their daily nutritional needs. There were electricity cuts that 
lasted for many hours in most areas under the control of the regime, absence 
of diesel fuel in the markets, and an increase in the prices of milk and cheese. 
On June 26, the water bottling plant belonging to the regime raised the prices 
of drinking water bottles through two decisions issued on two consecutive 
days.

The prices of some types of vegetables and fruits sold in the local markets 
increased by a large percentage due to the suspension of air freight traffic. 
This was caused by the closing down of Damascus International Airport 
following bombing raids by Israeli in the second week of June. The price of 
vegetables and fruits rose again in the last week of June.

Regarding real estate, despite the relative decline in rent prices because of 
stagnation and a decrease in demand, some areas witnessed an increase in 
apartment rents. In the city of As-Suwayda, for example, the value of month-
ly rents reached 200,000 Syrian pounds depending on locality and square 
footage. Al-Watan newspaper quoted some residents saying that their rent 
was increasing every 6 months and that the increases are ranging from 25 to 
50 thousand pounds with each rental agreement renewal.

Real estate experts observed an increase in the cost of building a cubic 
meter saying that it has reached one million Syrian pounds, following a hike 
in the price of cement. Real estate prices increased by 10% compared to last 
year.

In view of the low wages and lack of job opportunities, a new report pub-
lished by the local Qasioun newspaper on June 27 revealed that the current 
minimum wage for government employees and Syrian workers in general is 
13 times lower than their wages in the 1950s. The report added that Syrian 
workers currently receive a minimum wage of 92,970 Syrian pounds per 
month meaning that the daily wage is less than 3000 pounds. Considering 
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that the price of a kilogram of lamb is 40,000 Syrian pounds (average value 
of its price at Syrian Trade Corporation and the market), minimum wage 
workers today can buy less than 79 grams of lamb per day! While in the fif-
ties citizens on minimum wage were able to purchase just over 30 kilograms 
of lamb meat per month.(10)  

On June 7, the Minister of Internal Trade and Consumer Protection, Amr 
Salem, stated that an increase in salaries alone will not improve the living 
condition of citizen because a salary increase will be followed by an increase 
in prices.(11)

The deterioration of the economy is being reflected in the social conditions 
of Syrians. A study published by the Economic Information Unit (EIU) on 
June 22 revealed that Damascus is among the cities least suitable for living 
because of terrorism, conflict and social unrest. On June 14, the World Bank 
published the Syrian Economic Monitor, a semi-annual economic report on 
Syria, noting that “the Syrian economy will shrink by 2.6% in 2022, and that 
the risks to growth prospects are significant and tend to be on negative the 
side.” The report added that “conflict, displacement and economic collapse 
have contributed to the deterioration of family welfare, as extreme poverty 
has risen continuously since the beginning of the conflict. This has caused a 
dramatic decrease in work opportunities and the ability of families to adapt,” 
noting that “high inflation in Syria is effecting poor and vulnerable groups 
disproportionately.”(12)

Following up on what was published by the regime’s media and its securi-
ty arms, Harmoon monitors recorded a large increase in the theft of electric 
cables in the areas under the control of the regime. In June, 96 crimes of theft 
of this type were recorded most of which took place in the Homs governor-
ate (47 cases). On June 7, Bassam Al-Rifai, director of the Homs Electric 
Company, announced that network cables are being stolen daily and that the 
governorate’s electric network has been exposed to more than 235 cases of 
theft since the beginning of the year. They have arrested 64 perpetrators, and 
6 transformers were either stolen or damaged.

(10)  https://sp-today.com/news/17341

(11)  https://www.enabbaladi.net/archives/579580

(12)  https://2u.pw/l2gqO

https://sp-today.com/news/17341
https://www.enabbaladi.net/archives/579580
https://2u.pw/l2gqO
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6. Living Conditions in Opposition-Controlled Areas in 
Northern Syria

The Harmoon Center monitoring team recorded varying increases in the 
prices of majority of basic commodities. The prices of oils, flour, bread and 
grains increased substantially, while increases in the price of fuel varied. The 
majority of basic commodities were available in the markets, and there was 
stability in the movement of buying and selling and an increase in activity in 
markets, shops and the transportation routes leading to them.

Despite the entry in June of more than 400 trucks — as part of the UN aid 
convoys — from the Bab al-Hawa border crossing and the entry of a UN aid 
convoy into Idlib from the regime-held areas, the Tarnaba crossing, on June 
12, the relief organizations repeatedly appealed for the need to raise the level 
of response to the needs of civilians in the north. On June 14, the Syria Re-
sponse Coordinators made an appeal to humanitarian organizations to secure 
bread for more than 328 families living in camps in northwestern Syria. The 
team repeated its call on June 22 to secure the needs of hundreds of camps 
that do not receive food aid and bread.

On June 28, the Syria Response Coordinators renewed their warning of 
the decrease in the purchasing power of civilians in northwestern Syria, 
during the month of June compared to the previous month. The cost of liv-
ing rose due to soaring prices and the decline of the Turkish lira to record 
levels during the past months. Since the beginning of 2022 it has lost up to 
22 percent of its value.

On June 28, the Qatar Red Crescent Society announced the establishment 
of three mobile mental health clinics funded by the World Health Organiza-
tion with the aim of “a rapid mental health response for the benefit of those 
affected by the Corona virus in northwestern Syria.” 
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7. Living Conditions in the Areas of SDF Control 

Despite the price stability of majority of basic commodities in the areas 
controlled by SDF, gasoline prices saw repeated increases while the monop-
olistic policies of the Autonomous Administration caused two of the com-
modities to disappear from the market. In Al-Hasakah governorate dozens 
of stations were out of gasoline and diesel on June 21 with the intention to 
push drivers to buy the two substances at double the price. Meanwhile, they 
publicized the news that the quality of the unsubsidized fuel is “excellent.” 
Starting June 13, the Autonomous Administration supplied petrol stations 
in Al-Hasakah governorate with unsubsidized diesel and imposed on it the 
price of 1,200 Syrian pounds, an increase of 300 percent over the official 
price. This increased transport fares and the strain on farmers. 

Furthermore, the Autonomous Administration continued its policy of con-
trolling resources and the movement of grain and crop shipments. On June 
3, it imposed sanctions on the transfer of wheat shipments within its areas 
of control under the pretext of preventing its smuggling. The penalties in-
cluded the imposition of a fine of no less than 1,000 dollars on violators. In 
the event of a repeat violation, the violator will be sent to prison for a period 
of no less than one year, with a fine of no less than 5,000 dollars. It also im-
posed a fine of 20% of the value of the smuggled wheat in exchange for the 
transport truck used to smuggle the wheat with.
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Appendix 

Goods and Services Included in the Index

Food suppliesReal estate Basic ServicesFeedFuel and 
energy 

TomatoesRentsInternetBarleyGas

PotatoesSale prices of 
housesElectricity HayGasoline

CucumbersDrinking waterDiesel
OlivesSewage 
RiceDoctor visits

Bulgur wheatHospital stay
SugarPainkillers
FlourAntihistamines 
LambAntidiarrheals
Veal

Chicken 
Bread

Olive oil
Sunflower oil

Fresh milk
Baby formula (pow-

der)
Eggs

Vegetable ghee
Yogurt

Tea

Note: The index is based on 36 basic needs mentioned in the above table.
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